PUBLIC SERVICE COMMISSION OF WISCONSIN

Universal Service Fund Council

SUMMARY OF DECEMBER 7, 2010 MEETING

Meeting Date/Time:  December 7, 2010, 1:30 p.m.
Place: Public Service Commission Building, Pecatonica River Conf. Rm. - Madison, WI

Universal Service Fund Council (USFC) members present: Dick Schlimm — WICAP (Council Chair) Jill Collins-
AT&T (Council Vice-Chair), Paulette Watford — Community Advocates, Pam Holmes — Ultratec, Jean Pauk — TDS
Telecom, Gwen Jackson — Red Cross, Chris Rasch — Wis. Medical Society, Kathy Schmitt —- DATCP, David Byers —
NEIT Wireless. Participating by phone: Pamela Sherwood — Time Warner, Joanne Johnson - Frontier

USFC members absent: Cheryl Rue — Tri-County Telephone Coop, Bob Kellerman — AgeAdvantage,
PSC personnel participating: Anita Sprenger, Jeff Richter, Joyce Dingman, Chris Larson, Peter Jahn.

Other persons present: Emily Pape — LAB, Jenny Nielsen — LAB, Sandy Stanley — Wipfli, Jason Meyer — Avada, Jamie
Hewitt, Mike Kessenich — DOA, Jack Cassell - DOA.

Introductions
Chair Schlimm opened the meeting at 1:32 p.m. A quorum was present (11 of 13). Introductions were made including
welcoming the new USF Council members.

The June 1, 2010 meeting minutes were approved.
Chair Schlimm asked if there were any comments or presentations from public members. There were none.

Status of PSC 160 Administrative Code Revisions

The Commission asked for specific recommendations and it received written comments from some telecommunications
industry representatives. The staff and the Commission considered those recommendations, made some modifications to
the proposed rule and responded to the Assembly Committee on Energy and Utilities on November 10, 2010. This
version of the rule included a major revision provided significant flexibility to the providers in meeting ETC
requirements. The remaining major issue was the portion of the rule related to data transmission speed requirements. The
Committee did not act on the rule by the end of the year, so because the rule was not promulgated by the end of the fourth
year following when it was originally submitted to the legislative council, it was withdrawn by act of law. In short, the
rule died. The Commission may begin the process of revising PSC 160 again in early 2011, but it will need to begin on
square one.

Budget

The FY2011 budget with expenditures to date was reviewed (see end of minutes for attachment). The USF is only five
months into the fiscal year so it is fairly early to draw any conclusions. No unusual expenditure levels, circumstances or
issues have arisen with the budget to date. It appears that there is sufficient funding for the Nonprofit Access Grant
program for FY2011. The announcement for this grant program is expected to be sent out in late December.

Administrative Updates
Anita Sprenger reported that the improvements in the TEPP website, the provider website for reimbursement filings for
Lifeline/LinkUp/ two line VCO/high rate assistance programs and the staff access to financial reporting are all operating
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smoothly and have increased efficiencies and access to data for staff.

A new Request for Proposals for the administration of the USF will be released in early 2011. Wipfli currently has the
contract for USF administration.

Staff is continuing to work with the Legislative Audit Bureau on the mandatory audit of the USF. The current review is
for FY 2009 and FY2010.

Broadband Presentation

Peter Jahn and Chris Larson from the Telecommunications Division from the PSC gave a presentation on state activity
regarding broadband planning and mapping. Information was provided about the LinkWISCONSIN Broadband Project.
(http://www.link.wisconsin.gov)

Other business, next USF Council meeting and adjournment

Next meeting will be scheduled in early 2011. If the PSC begins the process for revising PSC 160, the Council would like
to meet to establish subgroups prior to its budget meeting in May/June. The new USF mgr. for the PSC will propose dates
and possible PSC 160 issues prior to the meeting.

The meeting adjourned at 3:20 p.m.
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FY11 Budget and Expenditures to Date
December 1, 2010

PUAL. Expenditures
USF PROGRAM Approved to date 12/1/10 Comments
Budget

Telecom.

Equipment .

Purchase $1,800,000 $720,866 | Expenditures are on target.

Program

High .Rate Ceiling $11,000 $3,894 | Expenditures are on target.

Credit
Expenditures are slightly above projected
levels; partially due to payment to a provider

Lifeline $2,391,000 $1,063,825 | that included 18 mos. of back payment.
Expenditures include only first quarter LL
payments for most large providers.

Link-Up $430,000 $120,337 | Expenditures are on target.

Non-Profit ,
Send out request for proposals in December

Access Grant $500,000 $0 with decision on grants in March 2011.

Program

Telemed

Equipment Grant $500,000 $500,000 | FY 2010 grants were awarded in June 2010.

Program

Two Line VCO $8,000 $2,226 | Expenditures are on target.

Administration $300,000 $95,809 :Eetpétlendnures are slightly below projected
g?:;:aelr Iicl)md as Transfer to the General Fund as per Dept. of
. Administration to address FY09 budget
required by 2009 shortfall
Wis. Act 2 '

";(?TAL FOR THE $5,940,000 $2,506,957
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