PUBLIC SERVICE COMMISSION OF WISCONSIN

Universal Service Fund Council

SUMMARY OF JUNE 28, 2011 MEETING

Meeting Date/Time:  June 28, 2011, 1:00 p.m.
Place: Public Service Commission Building, Pecatonica River Conf. Rm. - Madison, WI

Universal Service Fund Council (USFC) members present: Jean Pauk — TDS Telecom, Jill Collins- AT&T, Joanne
Johnson — Frontier (by phone), James Costello, - Lemonweir Valley Telephone Company, David Byers — NEIT
Wireless, Pamela Sherwood, - tw telecom, Bob Kellerman — Greater Wisconsin Agency on Aging Resources, Paulette
Watford — Community Advocates, Pam Holmes — Ultratec, Chris Rasch — Wis. Medical Society (by phone), Kathy
Schmitt — DATCP.,.

USFC members absent: Bob Jones — WISCAP Association, Gwen Jackson — Red Cross
PSC personnel participating: Chela O’Connor, Jeff Richter, Joyce Dingman, Brian Rybarik, Peter Jahn.

Introductions
Chela O’Connor opened the meeting at 1:02 p.m. A quorum was present (11 of 13). Introductions were made including
welcoming the new USF Council members.

The December 7, 2010 meeting summary was approved.
Ms. O’Connor asked if there were any comments or presentations from public members. There were none.
Ms. Jean Pauk was elected as the Council Chair and Ms. Jill Collins was elected as Vice Chair.

Status of PSC 160 Administrative Code Revisions

The Commission began the process of revising PSC 160 again in mid-2011. The staff has been working to address the
outstanding administrative issues as well as incorporating the changes made by Act 22. Staff anticipates that there will
be a draft rule for comment by summer 2012.

Changes Made by Wisconsin Act 22
Brian Rybarik, the Division Administrator for the Telecommunications Division presented information to the council
regarding the impact of the statutory changes made by Wisconsin Act 22.

Budget

The FY2011 budget with expenditures to date was reviewed. We are on target for all of the programs. A proposed FY
2012 Budget was presented to the Council for approval and was discussed briefly. The FY2012 budget was approved as
presented (see end of minutes for attachment).

Administrative Updates

Anita Sprenger reported that the improvements in the TEPP website, the provider website for reimbursement filings for
Lifeline/LinkUp/ two line VCO/high rate assistance programs and the staff access to financial reporting are all operating
smoothly and have increased efficiencies and access to data for staff.

A new Request for Proposals for the administration of the USF was released in spring 2011. Wipfli currently was
awarded the contract for USF administration.

This summary is final as approved a the USFC meeting of 2-26-2013.
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Staff is continuing to work with the Legislative Audit Bureau on the mandatory audit of the USF. The current review is

for FY 2009 and FY2010.

Other business, next USF Council meeting and adjournment
Next meeting will be scheduled in early December 2011.

The meeting adjourned at 3:26 p.m.

Approved FY2011 FY2012
USF PROGRAM FY2011 Estimated | Proposed Comments
Budget Expend. Budget
Telecom.
Equipment Estimating slightly lower numbers in May and
Purchase $1,800,000 | $1,800,000 | $1,800,000 June 2011.
Program
) - Highly dependent on FCC future decision on
High Rate Ceiling $11.000 $10 800 $11.000 | intercarrier compensation. Slight increase
Credit ’ ’ ' projected. PSC made the annual county
median income change in spring 2011.
Increased budget is due to AT&T increases in
. state Tier 3 Lifeline reimbursement. These
Lifeline $2,391,000 | $2,557,000 | $2,521,000 numbers could be dramatically affected by
wireless lifeline reimbursements.
Decline in expenditures likely due to reduction
. in landlines. Commission has temporary
Link-Up $430,000 $260,000 $300,000 moratorium on likup reimbursements for
wireless providers.
. FY 2011 grants were awarded in May 2011. 32
Non-Profit o . )
ACCESS applications were received requesfung a tptal of
G $500,000 $500,000 $500,000 | $685,666. Offer the program late in the fiscal
rant . ,
Program year with fundmg dependent on TEPP and
Lifeline expenditures.
Telemed - . :
Equipment $500,000 $500,000 $500,000 ggilglpate awarding FY 2012/2013 grants in July
Grant Program ’
Public Interest $0 $0 $0 Closed program as of July 1, 2009. No funding
Payphones was needed for final payments.
. Expect moderate growth as CapTel phone
Two Line VCO $8,000 $8,000 $8,000 becomes more widely used.
Administration $300,000 $325,000 $300,000 | New Wipfli Contract
TOTAL FOR FY $5,940,000 | $5,960,800 | $5,940,000

Note: FY 2011 expenditures are from the Wipfli transfer data except for grant programs which reflect actual awards (in
P.0.'s) made by the Commission; additional 13th month spending will occur and will be reflected in Wismart budget info.

at the end of July.
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