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Proposed Conditions on Transfer of Distribution Assets, 5-BS-212, with staff modifications 
shown in redline: 

 
a. Any tax liability resulting from the proposed transfer of assets shall remain at the holding 

company (WEC) and the applicants shall not seek to recover from Wisconsin retail customers 
any tax liability resulting from this transaction, consistent with Order Conditions 6 and 11 of 
the Commission’s Final Decision in docket 9400-YO-100. 

b. The applicants shall work with UMERC to ensure that any new generation resources or 
transmission alternative in the UP is economical for both Michigan and Wisconsin 
ratepayers. 

c. WEPCO shall submit any request to retire PIPP concurrently with any UMERC generator 
interconnection request, such that any facilities studies prepared by MISO consider both 
actions concurrently. 

 
d. Beginning with the quarter ending March 2017, and within 30 days of the end of each quarter 

thereafter until any new generation resources are placed into service, WEC shall notify 
submit progress reports to the Commission when it files the Certificate of Need with the 
MPSC foron the status of any new generation resources located in the UP that is owned, 
operated, or leased by UMERC. 

e. WEPCO shall concurrently file with the Commission its request to MISO and the 
Commission its request to MISO to retire PIPP. 

f. WEC shall concurrently file with the MISO and the Commission any generator 
interconnection request filed with MISO by UMERC. 

 
NEW:  The Commission shall have access to all books and records of UMERC pursuant 

to Wis. Stat. § 196.795(5)(b). 
 
 
NEW: Neither the determination by the MPSC in Case No. U-18061 nor the 

Commission’s determinations contained in this Final Decision shall be construed as a 
determination on recoverability of any costs related to or resulting from this transaction.  
The Commission retains jurisdiction to address the recoverability of any such costs in 
subsequent rate cases. 

 
 
Proposed Conditions for Approval of Affiliated Interest Agreements, 5-AI-100, with staff 
modifications shown in redline: 
 
a. Within 30 days of completion of the transaction, WEC shall file with the Commission copies 

of the final and fully executed affiliated interest agreements. 

b. Within 30 days of completion of the transaction, WEC shall file with the Commission the 
accounting entries related to the transfer of assets and the in-kind dividend disbursements, 
and the effects of these on each utility’s capital structure. 
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c. Within 30 days of completion of the transaction, the applicants shall file with the 
Commission a summary of any costs incurred in connection with the transaction, including 
any tax liability or other transaction costs. 

d. Beginning with the quarter ending March 2017, and within 30 days of the end of each quarter 
thereafter until new generation is placed into service, The applicants shall providesubmit 
documentation annually to the Commission that the FERC-approved formula is being used to 
calculate the cost of energy and capacity charged to UMERC under the power purchase 
agreements. 

e. As part of their annual fuel cost plan, the applicants shall provide information to the 
Commission regarding the amount charged to The PPAs between WEPCO and UMERC and 
WPSC and UMERC shall be treated by WEPCO and WPSC as fully-allocated sales.for 
capacity and energy under the PPAs to ensure that this amount reasonably reflects the cost to 
each utility to supply electricity to UMERC, consistent with the true-up mechanism in the 
PPAs. 

f. WPSC shall reflect any obligations to UMERC under the base contract and gas supply 
agreement in its annual gas supply plan filing to the Commission. WPSC shall also notify the 
Commission of any capacity releases to UMERC above those identified in the agreement 
under the 21-day letter process, and WPSC shall be bound by the natural gas standards of 
conduct in its transactions with UMERC. 

 


